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The principle laid down by Professor Cairncs is obviously sound though his statement of it is, for my present purpose, less simple than it would have been if his sole object had been to indicate the law by which the market Price is determined, without attempting to show at the same time that the Price so determined is the Price at which it is most advantageous to the whole community that the article should be sold, and without taking into consideration the possibility of a portion of the stock being held over in view of a possible failure of future supplies. Putting aside the two latter considerations, it may be said that the Price, and consequently the Value in relation to other commodities, of any commodity placed on the market tends to be so fixed that the demand at that Price shall just be sufficient to take off the whole stock, there being neither any portion of the stock wasted by being left unsold nor any portion of the demand for the article at that Price remaining unsatisfied.
In exactly the same way the general level of Prices, which constitutes the Value of Gold, rises or falls in such manner as just to absorb and fully utilise the whole quantity of that metal available as Money, there being neither any Gold left unused, nor any such rise in Prices as to make it impossible to carry on business owing to the difficulty, or apprehended difficulty, of